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1. According to the irrfarmant, Tito will not be able by amy means to continue

to play his game between the Soviet Uniom and the Allles. Tito, with the rest

of the leadsrship of the Commmist Party of Yuzoslavia which is attashed to him,

sooner or later will be eliminated by the MIB. Informant supposes that *

many Yugoslav Commmists are devoted to Moscow, but are temporarily =~ 7i# " 4

concealed in accordance with orders from Mescow so as not to be arrestel by the

UDB, He is convinoed that Sreten Zujevid and Andrija Hebrang (if they swwive)
‘ or their followers will take over th&é leadership of the Communist Party of s
Yuroslavia, and that Yugoslo¥ia miIY again join the bloo of Commmist countries.

in the opinion of Informant, the cause of the clesh botwsen Moscow and

elprade for the most purt lies in questions of an sconomic nature. ' Tite
vised a Five-Year Flan of groat dimensionms, counting on the full help of

he other satellite states, and depending on machinery from Czechoslovakia and
of shipments of raw materials from Rumania and Hungary. The basis of the
Five-Year Plan was the exchange of products among those cowntries, In the
meantime the greater part of the production of Yugoslavia was dravn of £ by

the Soviet Union for herself; this consisted chiefly of the ores from the

Bor and Trepoa mines. The Soviet Union also fixed the prices of the

Froducts imported by her from Yugoslavia without regard to the rrices on

the international market. Onm the other hand the prices of products which the
Soviet Union exported into Yugoslavia were quite highs For these reusons

the Five-Year Plan was upaet, becouse the produots remeining for export from
Yugoslavia to Crechoslovakia, Hungary, and Rumenia were not sufficient to oover
the cost of the machinery end netroleum whioh were indisvensable for the reali-
zation of the Plan, -
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3. Furthermore Czechoslovekia and Humgary were compelled to export a large quantity
- of machinery to the Soviet Union, and for this ronson the produstion of these
two oountries was not able to cover the needs of Yugoslavia. Moscow thought
the Yugoslav Flan fantastio and overly ambitious, and as s result rebuked Tito
many times bacause he was unwilling to listen to the advice of the Russian
specialists, )

4. The Five-Yoor Plan aimed at increasing Tito's influence and at firmly
sstablishing his regime. Finding himself in the situation described above,
Tito oonsidered securing part of the materials necessary for the Plan by
importing them from the estern sountries. For this purpose, without any
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definite notification to Moscow, he began to prepsre the ground in that
drestion. HNaturally Moscow opposed this,bocause a great part of the products
of Yugoslavia which were being exported to the Soviet Uniom would

necessarily be diverted to the West. This is t}e ghief reason for the

break betwesn Moscow and Belgrads. This happened not bscuuse Tito diverged
from Communist principles but bsouuso he wanted to sohlsvs greater resulta

in the econocmio. field and in the more oomplete comauniszation of bis country,

_althouch it was impossible to realize these two objectives simultsneously.

Thus Le postponed the compunization of the peasants, because he thought first

“of all that the opposition of the peasants would paralyse the applioation end

success of the Five-Year Plan. Furthermore one should not forget the quarrel
between Dimitrov of Bulgaria and Tito, not only bscause of their individual
megalomenie, but also over the question of Macedonla. .

To this should be added the disagreement between Mosoow and Belgrade
on the question of foreign policy. Tito was convinoed that Yugoslavia
was not su"ficiently stable to withstand & new war,.

This disagreement betwsen Hoscow and Belgrade brought econamic cheos into
Yuroslavia., PFor this reason Tito was compelled to give up his Pive-Year
Plan, and temporarily he has plammed priority projects for only one year.
Tt ¥s significant that Yugoslavia, in her negotiations with the estern
states regarding commercial agreements, now insists that these shall be
long~term agreemsnts, and not temporary or one-year agresments as was the
case originally. It is also sipgnificant that the willinrmess to compromise
on the part of the roprosentetives of Yugoslevia in the framing of commercial
agreements with the Testern Demooracies indicates that Tito is trying by
all means to scoure the indispensable materials so that he will not have to
postpone his principel projects.

Informent thinks that the cormercial agreements with the VWest mean that
Tito is not likely to turn completely towards the Tiest or to desert his
Commmist principles. Still less does informant believe that Tito
through these acts is preparing tho ground for asylum for himself in
the llestern Demooracies.
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